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Our Comparative Advantage
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Perlack, R.D., et al. 2005. Biomass as Feedstock for a Bioenergy and Ugarte, et al. 2006 (forthcoming). Economic Implications to the Agricultural
Bioproducts Industry: Technical Feasibility of a Billion-Ton Annual Sector of Increasing the Production of Biomass Feedstocks to Meet

Biopower, Biofuels and Bioproduct Demands.
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Systems Approach
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‘Bl objectives

B:ofuels Initiative

A Demonstrate the establishment of a dedicated biomass energy
crop supply chain with farmers

A Demonstrate the pre-commercial
production of ethanol from switchgrass

A Establish premier long-term research
/ capability in bioenergy and bioproducts

A Develop a viable, sustainable,
long-term path to commercialization
of cellulosic biofuels in Tennessee
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Tennessee Biofuels Initiative

A$71.4 million state investment in biofuels industry
i $40.7 million capital FY08 for demonstration biorefinery
i $8.3 million FY08 for switchgrass farm production program
i $5.6 million in FY09 budget
I $16.8 committed FY10-12

AUnprecedented project in the state

Alncludes all components of the
value chain

I Energy crop supply system

I Cost effective conversion
I Co-product development
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1 of 5 Major State Initiatives

A FYO09: fully funds ($5.6 million)
continued operating and farmer
Incentive components

A Sustained commitment

A Business-like approach
avoiding piecemeal diffusion

A Management solely in the
hands of the University
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